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Independent Auditor's Report

To the Board of Trustees 
The Lincoln Park Zoological Society

Report on the Financial Statements

We have audited the accompanying financial statements of The Lincoln Park Zoological Society (an Illinois
corporation and an organized not-for-profit) (the "Society"), which comprise the statement of financial position as
of March 31, 2021 and 2020 and the related statements of activities and changes in net assets, functional
expenses, and cash flows for the years then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of The Lincoln Park Zoological Society as of March 31, 2021 and 2020 and the changes in its net assets,
functional expenses, and cash flows for the years then ended in accordance with accounting principles generally



To the Board of Trustees 
The Lincoln Park Zoological Society

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 14, 2021 on our
consideration of The Lincoln Park Zoological Society's internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, grant agreements, and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of The Lincoln Park
Zoological Society's internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering The Lincoln Park Zoological
Society's internal control over financial reporting and compliance.

June 14, 2021
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The Lincoln Park Zoological Society

Statement of Financial Position
March 31, 2021 and 2020

2021 2020

Assets

Cash $ 14,626,102 $ 8,214,577
Investments (Note 4) 167,804,190 123,417,209
Investments - Other 13,039,189 12,338,228
Receivables:

Pledges and grants - Net (Note 6) 15,194,767 30,781,894
Other 199,452 109,090

Inventories 23,692 62,769
Other assets 350,982 367,694
Property and equipment - Net (Note 7) 2,376,661 2,685,991

Total assets $ 213,615,035 $ 177,977,452

Liabilities and Net Assets

Liabilities
Accounts payable $ 5,250,225 $ 2,376,859
Annuities payable 403,217 436,062
Deferred revenue 161,206 633,295
Accrued expenses - Other 1,997,243 1,222,753
Accrued compensation 2,414,449 1,969,157
Bonds payable - Net of issuance costs (Note 8) 70,230,100 70,159,300
Paycheck Protection Program loans (Note 9) 5,253,538 -

Total liabilities 85,709,978 76,797,426

Net Assets
Without donor restrictions 49,308,266 27,347,240
With donor restrictions 78,596,791 73,832,786

Total net assets 127,905,057 101,180,026

Total liabilities and net assets $ 213,615,035 $ 177,977,452

See notes to financial statements. 3



The Lincoln Park Zoological Society

Statement of Activities and Changes in Net Assets
Years Ended March 31, 2021 and 2020

2021 2020
Without Donor

Restrictions
With Donor
Restrictions Total



The Lincoln Park Zoological Society

Statement of Functional Expenses
Year Ended March 31, 2021

Program Services Support Services

Exhibits and
Grounds

Animal Care
and

Conservation

Learning and
Community

Engagement

Visitor and
Member
Services

Total
Program
Services Administration

Fundraising
and

Development
Total Support

Services Total

Salaries and benefits $ 1,315,117 $ 7,857,446 $ 3,519,488 $ 1,387,916 $ 14,079,967 $ 1,892,228 $ 1,587,305 $ 3,479,533 $ 17,559,500
Professional fees 209,878 743,164 246,345 217,337 1,416,724 274,251 137,832 412,083 1,828,807
Contractual services 1,699,739 91,293 63,079 581,583 2,435,694 106,254 63,076 169,330 2,605,024
Insurance 44,616 168,416 39,669 47,101 299,802 47,625 22,256 69,881 369,683
Printing, postage, and shipping 6,155 26,404 10,361 83,545 126,465 24,234 52,573 76,807 203,272
Supplies 262,620 986,564 84,188 462,654 1,796,026 14,037 57,338 71,375 1,867,401
Professional development and

meetings 26,997 79,591 21,490 3,477 131,555 76,924 7,788 84,712 216,267
Interest and bank fees 771,909 3 6,946 83,303 862,161 39,345 26,194 65,539 927,700
Software and equipment 83,542 179,658 104,260 186,800 554,260 104,710 94,587 199,297 753,557
Occupancy and improvements 22,928,670 58,487 328,712 34,335 23,350,204 25,960 20,409 46,369 23,396,573
Depreciation and amortization 175,798 146,107 24,311 121,139 467,355 46,164 13,507 59,671 527,026

Total functional expenses $ 27,525,041 $ 10,337,133 $ 4,448,849 $ 3,209,190 $ 45,520,213 $ 2,651,732 $ 2,082,865 $ 4,734,597 $ 50,254,810

See notes to financial statements. 5



The Lincoln Park Zoological Society

Statement of Functional Expenses
Year Ended March 31, 2020

Program Services Support Services

Exhibits and
Grounds

Animal Care
and

Conservation

Learning and
Community

Engagement

Visitor and
Member
Services

Total
Program
Services Administration

Fundraising
And

Development
Total Support

Services Total

Salaries and benefits $ 1,749,118 $ 9,003,520 $ 3,503,069 $ 1,541,073 $ 15,796,780 $ 1,939,998 $ 2,079,140 $ 4,019,138 $ 19,815,918
Professional fees 1,614,375 624,091 893,327 386,868 3,518,661 336,641 73,966 410,607 3,929,268
Contractual services 1,666,476 58,323 61,025 1,093,003 2,878,827 91,372 86,803 178,175 3,057,002
Insurance 49,546 202,789 43,475 61,561 357,371 35,601 28,145 63,746 421,117
Printing, postage, and shipping 1,065 35,615 89,942 154,841 281,463 21,753 104,934 126,687 408,150
Supplies 179,311 1,210,346 250,681 726,844 2,367,182 38,140 607,999 646,139 3,013,321
Professional development and

meeting



The Lincoln Park Zoological Society

Statement of Cash Flows
Years Ended March 31, 2021 and 2020

2021 2020

Cash Flows from Operating Activities
Increase (decrease) in net assets $ 26,725,031 $ (682,957)
Adjustments to reconcile increase (decrease) in net assets to net cash

from operating activities:
Realized and unrealized (gain) loss on investments (48,850,123) 13,705,040
Depreciation 456,226 400,412
Amortization of debt issuance costs 70,800 70,800
Contributions restricted for perpetual duration (1,020,469) (54,115)
Changes in operating assets and liabilities that provided (used) cash:

Receivables 15,484,818 (11,349,473)
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The Lincoln Park Zoolo gical Societ y

Notes to Financial Statements
March 31, 2021 and 2020

Note 2 - Si gnificant Accountin g Policies (Continued )

Animal Collection

In connection with the privatization agreement, ownership of the Zoo's animal collection was transferred
to the Society. The Society has established a policy of not capitalizing the animal collection. No gains or
losses regarding collection transactions are recognized in the financial statements. All expenses
regarding collection transactions are reflected in the accompanying statement of activities and changes in
net assets.

Property and Equipment 

Property and equipment consist of building improvements, equipment and facilities, and furniture and
office equipment, which are stated at cost. Donated property is recorded at fair value when received.
Depreciation is computed over the estimated useful lives of the assets, as indicated in Note 7, using the
straight-line method. The Society's policy is to capitalize all purchases of property and equipment over
$10,000 with an estimated useful life of three years or more. Major construction projects are expensed by
the Society as a result of its agreement with the Chicago Park District.

Functional Allocation of Expenses 

The costs of providing the program and support services have been reported on a functional basis in the
statement of activities and changes in net assets. Costs are charged to program services and supporting
service on a direct basis when available. Additionally, the following indirect costs have been allocated
between the various program and support services based on estimates, as determined by management:

�x Information technology services - By headcount per department
�x Maintenance - By approximate square footage
�x Salaries - By estimates of time and effort
�x Interest - Directly assigned based on use of proceeds from related bond issuance

Although the methods of allocation used are considered reasonable, other methods could be used that
would produce a different amount.

Upcoming Accounting Pronouncements

In September 2020, the Financial Accounting Standards Board (FASB) issued Accounting Standards
Update (ASU) No. 2020-07, Not-for-Profit Entities (Topic 958): Presentation and Disclosures by Not-for-
Profit Entities for Contributed Nonfinancial Assets. The ASU provides for additional disclosures to support
clearer financial information about important noncash contributions charities and other not-for-profit
organizations receive, known as gifts in kind (GIKs). Contributed nonfinancial assets will be reported by
category within the financial statements, and there will be additional disclosures included for each
category, including whether the nonfinancial assets were monetized or used during the reporting period,
the policy monetizing nonfinancial contributions, and description of the fair value techniques used to
arrive at a fair value measurement. The new guidance will be effective for the Society's year ending
March 31, 2023 and will be applied using the retrospective method.

In March 2020, the FASB issued ASU No. 2020-04, Reference Rate Reform (Topic 848): Facilitation of
the Effects of Reference Rate Reform on Financial Reporting, which addresses the accounting
consequences that could result from the global markets' anticipated transition away from the use of the
London Interbank Offered Rate (LIBOR). The ASU provides optional expedients and exceptions to
contracts, hedging relationships, and other transactions impacted by reference rate reform. The
provisions of the ASU are effective upon issuance (March 2020) and generally can be applied through
December 31, 2022. The Society has not yet been contacted by the bank to change the rate.
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The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2021 and 2020

Note 3 - Liquidity and Availability of Resources (Continued)

The Society’s endowment funds consist of both donor-restricted endowments and funds designated by
the board as endowments. Income from donor-restricted endowments is restricted for specific purposes,
with the exception of amounts available for general expenditure. Donor-restricted endowment funds are
not available for general expenditure. The board-designated endowments totaling $6,739,339 and
$4,893,183 as of March 31, 2021 and 2020, respectively, are subject to an annual spending rate of up to
4 percent for 2021 and 2020, as described in Note 12. The Society also maintains board-designated
funds that are set aside for purposes of debt service and payback, capital, and general support. The
Society does not intend to spend from these board-designated endowment or other board-designated
funds (other than amounts appropriated for general expenditure as part of the board's annual budget
approval and appropriation); these amounts could be made available if necessary. However, a portion of
the board-designated endowments contains investments with lockup provisions that would reduce the
total investments that could be made available (see Note 4 for disclosures related to investments). As
part of its liquidity management plan, the Society invests in excess of daily requirements in short-term
investments and money market funds.

The Society also realizes there could be unanticipated liquidity needs.

Note 4 - Fair Value Measurements
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The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2021 and 2020

Note 4 - Fair Value Measurements (Continued)

The Societ



The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2021 and 2020

Note 4 - Fair Value Measurements (Continued)

Investments in Entities That Calculate Net Asset Value per Share

The Society holds shares or interests in investment companies at year end whereby the fair value of the
investment held is estimated based on net asset value per share (NAV) (or its equivalent) of the
investment company. 

As of March 31, 2021 and 2020, the fair value, unfunded commitments, and redemption rules of those
investments are as follows: 

2021 2020 2021

Fair Value Fair Value
Unfunded

Commitments

Redemption
Frequency, 

if Eligible
Redemption

Notice Period

Hedge funds:
Equity long hedge funds (a)



The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2021 and 2020

Note 4 - Fair Value Measurements (Continued)

d. Low volatility: The low-volatility strategies are composed of managers with lower expected returns and portfolio risk;
the strategies will be part of the capital preservation allocation in the total portfolio. These strategies are expected to
be less correlated to the broader markets and provide consistent long-term returns. The strategies will tend to have a
market neutral and relative value tilt, as many of the underlying managers will seek to isolate alpha while either
directly or indirectly hedging market risk. Other hedge fund strategies in the portfolio will include corporate credit,
liquid distressed credit, merger arbitrage, convertible arbitrage, structured credit, and capital structure arbitrage.
These managers typically maintain portfolios with lower net long exposures given the underlying strategies employed.
The managers' regional allocations will be diversified globally with a focus in the U.S., Europe, Asia, and some select
emerging markets. 

e. Multistrategy macro: Multistrategy macro hedge funds will take long and short positions in various securities based
on top-down economic or political views. The fund will allocate to both discretionary trading and systematic
quantitative-based strategies. The correlations of the underlying strategies tend to be low, which has led to low
volatility at the portfolio level and performance that has historically been uncorrelated to the broad market. The
discretionary strategies in the portfolio include trading interest rates, currency, and sovereign credit in both developed
and emerging markets, thematic fixed income, liquid distressed credit, and trade finance. The systematic strategies
include trend following and statistical arbitrage. The fund's regional allocations will be diversified globally with a focus
in the U.S., Europe, Asia, Australia, and some select emerging markets. 

f. Emerging markets equity strategy: These managers invest primarily in equity and equity-linked securities of non-
U.S. emerging market companies. These managers may also invest in companies domiciled in the U.S. and non-U.S.
developed countries if a portion of their revenue is derived from emerging markets. These managers use fundamental
and quantitative analysis to find undervalued and attractive investment opportunities. These managers will not use
leverage in their portfolios.

g. Bank common trust funds: The bank common trust funds, which are held at The Northern Trust Company, are
described below: 

NTGI-QM Common Daily S&P 500 Equity Index Fund - Lending: The primary objective of this fund is to approximate
the risk and return characteristics of the S&P 500 Index. This index is commonly used to represent the large-cap
segment of the U.S. equity market. This fund may participate in securities lending.

NTGI-QM Common Daily All Country World ex-U.S. Equity Index Fund - Lending: The primary objective of this fund is
to approximate the risk and return characteristics of the MSCI ACWI ex-U.S. index. This index is commonly used to
represent the performance of non-U.S. emerging and developed markets. This fund may participate in securities
lending.

h. Private equity: This category includes private equity funds that invest primarily in buyout, recapitalization, and
growth equity transactions. The investments typically involve direct or indirect securities of private companies doing
business in the United States and Canada.

Note 5 - Investment Income

The components of investment income for the years ended March 31 are as follows:

2021 2020

Without donor restrictions:
Interest and dividends $ 1,074,622 $ 1,512,567
Realized and unrealized gains 28,158,879 (8,099,035)
Investment expenses (104,145) (103,174)

With donor restrictions:
Interest and dividends 747,926 915,328
Realized and unrealized gains 20,691,244 (5,606,005)

Total $ 50,568,526 $ (11,380,319)
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The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2021 and 2020

Note 6 - Pledges and Grants Receivable

Pledges and grants receivable as of March 31 are expected to be collected in the following periods:

2021 2020

Pledges and grants receivable:
Within one year $ 6,910,637 $ 9,070,634
One to five y



The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2021 and 2020

Note 8 - Bonds Payable (Continued)

The principal balances are payable as follows:

November 1, 2025 $ 9,000,000
June 1, 2027 4,935,000
November 1, 2028 6,065,000
May 1, 2032 20,000,000
November 1, 2043 30,354,000
Less bond

issuance costs (123,900)

Total $ 70,230,100

The Society is subject to certain covenants relative to, among other things, operating performance
measures. 

Total interest costs incurred in 2021 and 2020 were $742,912 and $1,802,572, respectively.

Note 9 - Paycheck Protection Program Loans

During the year ended March 31, 2021, the Society received an initial Paycheck Protection Program
(PPP) loan in the amount of $3,253,538. The Society also received a second draw of the PPP loan
program in the amount of $2,000,000. The PPP loan program was created under the Coronavirus Aid,
Relief, and Economic Security (CARES) Act and is administered by the Small Business Administration
(SBA). Under the terms of this program, the loans may be fully or partially forgiven if the loan proceeds
are spent on qualifying expenses and if staffing level and salary maintenance requirements are met. The
Society may use the funds on qualifying expenses over a covered period of up to 24 weeks. At the
conclusion of the covered period, any balance that is not forgiven by the SBA will be repaid over a period
of two and five years for the initial and second draw, respectively, with interest accruing at a rate of 1
percent and monthly payments of principal and interest beginning 10 months after the conclusion of the
covered period. Based on the loan amount, irrespective of any potential forgiveness that may be granted
in the future, monthly principal payments would be $182,186 for the first draw and $34,187 for the second
draw during the repayment period.

Any request for forgiveness is subject to review and approval by the lender and the SBA, including review
of qualifying expenditures and staffing and salary levels. In addition, because the Society’s initial loan
exceeds $2 million, the SBA will review the Society’s loan file, which will include review of the Society’s
eligibility for the program and the good-faith certification of the necessity of the loan.

Subsequent to March 31, 2021, the Society applied for and received notification of forgiveness of the
entire loan balance of the initial PPP loan in the amount of $3,253,538 from the SBA. The amount of the
loan forgiven will be recorded as cancellation of debt income in fiscal year 2022. As of the date of the
issuance of the financial statements, the Society has not yet applied for forgiveness of the second draw.

Regarding the remaining $2,000,000 second draw loan,



The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2021 and 2020

Note 10 - Line of Credit 

In October 2020, the Society entered into a line of credit agreement with a bank with available borrowings
of up to $10,000,000 to fund the ongoing construction of the Lion House. Interest is payable monthly at a
rate of 1.25 percent plus the one-month LIBOR (an effective rate of 1.38 percent at March 31, 2021). The
line of credit is collateralized by Lion House campai



The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2021 and 2020

Note 12 - Donor-restricted and Board-designated Endowments (Continued)

Interpretation of Relevant Law

The Society is subject to the State Prudent Management of Institutional Funds Act (SPMIFA) and, thus,
classifies amounts in its donor-restricted endowment funds as net assets with donor restrictions because
those net assets are time restricted until the board of trustees appropriates such amounts for
expenditures. Most of those net assets also are subject to purpose restrictions that must be met before
reclassifying those net assets to net assets without donor restrictions. The board of trustees of the
Society had interpreted SPMIFA as not requiring the maintenance of purchasing power of the original gift
amount contributed to an endowment fund, unless a donor stipulates the contrary. As a result of this
interpretation, when reviewing its donor-restricted endowment funds, the Society considers a fund to be
underwater if the fair value of the fund is less than the sum of (a) the original value of initial and
subsequent gift amounts donated to the fund and (b) any accumulations to the fund that are required to
be maintained in perpetuity in accordance with the direction of the applicable donor gift instrument. The
Society has interpreted SPMIFA to permit spending from underwater funds in accordance with the
prudent measures required under the law. Additionally, in accordance with SPMIFA, the Society
considers the following factors in making a determination to appropriate or accumulate donor-restricted
endowment funds:

 The duration and preservation of the fund
 The purpose of the Society and the donor-restricted endowment fund
 General economic conditions
 The possible effect of inflation and deflation
 The expected total return from income and the appreciation of investments
 Other resources of the Society
 The investment policies of the Society

Endowment Net Asset Composition by Type of Fund
as of March 31, 2021



The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2021 and 2020

Note 12 - Donor-restricted and Board-designated Endowments (Continued)

Endowment Net Asset Composition by Type of Fund
as of March 31, 2020

Without Donor
Restrictions

With Donor
Restrictions Total

Board-designated endowment funds   $ 4,893,183 $ - $ 4,893,183
Donor-restricted endowment funds:

Original donor-restricted gift amount and amounts
required to be maintained in perpetuity by the   
donor - 38,418,860 38,418,860

Accumulated investment gains   - 12,334,266 12,334,266

Total $ 4,893,183 $ 50,753,126 $ 55,646,309

Changes in Endowment Net Assets for the Fiscal
Year Ended March 31, 2020

Without Donor
Restrictions



The Lincoln Park Zoological Society

Notes to Financial Statements
March 31, 2021 and 2020

Note 12 - Donor-restricted and Board-designated Endowments (Continued)

Spending Policy and How the Investment Objectives Relate to Spending Policy 

The Society has a policy of appropriating for distribution each year up to 4 percent of assets annually,
based on the average market value for the trailing three fiscal years. In establishing this policy, the
Society considered the long-term expected rate of return on its endowment. Accordingly, over the long
term, the Society expects the current spending policy to allow its endowment to grow an average of 5
percent annually. This is consistent with the Society's objective to provide additional real growth through
new gifts and investment return. The Society has a policy that permits spending from underwater
endowment funds depending on the degree to which the fund is underwater, unless otherwise precluded
by donor intent or relevant laws and regulations. During 2021 and 2020, there were no amounts
appropriated for expenditure from underwater endowments.

Note 13 - Retirement Plans 

The Society provides a defined contribution employee retirement program under which it makes
contributions equal to 3 percent of the eligible participant's salary and also matches participant
contributions up to an additional 3 percent of the participant's salary. The Society's contribution for the
fiscal years ended March 31, 2021 and 2020 totaled $197,401 and $706,983, respectively.

The Society has established 457(b) and 457(f) deferred compensation plans for select employees. The
Society may make contributions for the benefit of eligible employees; the Society contributed $10,000 in
2021 and $47,500 in 2020. Balances in the 457(b) and 457(f) plans are subject to forfeiture until age or
certain other requirements are met. The assets in the plans are held in trust but remain property of the
Society and are subject to the claims of the Society's general creditors. The Society's liability for benefits
under this plan is limited to the balance of assets in the plan. As of March 31, 2021 and 2020, total assets
of the plan were $795,997 and $571,651, respectively.

Note 14 - Other Cash Flow Information

During the years ended March 31, 2021 and 2020, pledged receivables of $1,844,737 and $3,430,540,
respectively, were paid by the donation of common stock, which the Society sold as soon as was
practical.
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